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ABF-01 FSE-00 OPR-02 A-01 /076W 

109474 

R 060927Z DEC 74 
FM AMEMBASSY PRETORIA 
TO SECSTATE WASHDC 0989 
INFO AMCONSUL CAPE TOWN 
AMCONSUL DURBAN 
AMCONSUL JOHANNESBURG 
AMEMBASSY GABORONE 
AMEMBASSY MASERU 
AMEMBASSY MBABANE 

UNCLAS PRETORIA 5236 

CAPE TOWN FOR EMBASSY 

E.O. 11652: N/A 

TAGS: SF. WZ, LT, BC, EFIN 

SUBJECT: SOUTH AFRICA, SWAZILAND, LESOTHO SIGN 
MONETARY AGREEMENT 

REFERENCE: PRETORIA 4183 

1. SOUTH AFRICA DECEMBER 5 SIGNED AN AGREEMENT WITH SWAZILAND 
AND LESOTHO FORMALLY CREATING THE RAND MONETARY AREA COMPRISING 
THE THREE COUNTRIES. (AS REPORTED REFTEL, BOTSWANA WITHDREW 
FROM THE NEGOTIATIONS IN SEPTEMBER). 

2. THE AGREEMENT ESTABLISHES THE SA RAND AS LEGAL TENDER IN 
ALL THREE COUNTRIES, BUT ALLOWS SWAZILAND AND LESOTHO TO 
ISSUE THEIR OWN CURRENCIES PROVIDED THEY ARE BACKED 100 0/0 
BY RAND DEPOSITS. (SWAZILAND HAS ALREADY ISSUED 
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THE LILANGENI) THE AGREEMENT ALSO CALLS FOR COMPENSATION TO 
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THE TWO SMALLER MEMBERS FOR RAND CURRENCY CIRCULATING IN 
THEIR TERRITORIES, FREE TRANSFER OF FUNDS AMONG THE THREE 
COUNTRIES, ACCESS TO THE SA CAPITAL MARKET, PERMISSION FOR 
SA FINANCIAL INSTITUTIONS TO INVEST IN SWAZILAND AND 
LESOTHO PUBLIC SECTOR SECURITIES, AND THE CREATION OF A 
RAND MONETARY AREA COMMISSION. 

HURD 
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